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On Sept. 28 in Paris, the Organization of Economic Cooperation and Development (OECD)
issued a report praising the Mexican government's privatization and trade reform policies since
1982. The report is viewed as a step toward Mexican admission into the OECD. Stephen Potter,
OECD economist and coordinator of the report, said Mexico's virtual elimination of the budget
deficit, equal to 17% of GDP in 1982, "is an achievement without parallel in OECD countries."
Potter declined to say when action might be taken on the Mexican request to join the 24-nation
organization, which currently includes advanced industrialized nations. But James Rentschler, an
OECD spokesperson, said the organization's decision to compile the 265-page report indicated that
Mexican membership "is viewed as a very likely possibility." The report said the Mexican economy
should benefit from implementation of the North American Free Trade Agreement (NAFTA)
which would increase access to the US and Canadian markets. Growth was described as essential
to create jobs for a labor force that is increasing by over 3% a year and to reduce widespread
poverty. Next, the report cited continuing problems with income and wealth distribution inequities,
precarious employment conditions for a large portion of the labor force, and long-term neglect
of the environment. The OECD report urged broad educational and agricultural reforms to boost
productivity and minimize rural-urban migration. The report also said the government must move
to privatize or at least decentralize the state-run oil company Pemex, ease restrictions on foreign
investment, and establish parity between the Mexican peso and the US dollar. (Sources: Associated
Press, Agence France-Presse, 09/30/92)
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